
Strategic implications of legal g p g
and economic institutions for 
entrepreneurship development



Economic SystemsEconomic Systems
• The capitalist or market economy: an

i h d ieconomic system where production
activities are “decentralized to private‐p
property‐rights holders (or their agents)
who carry out these activities for thewho carry out these activities for the
purpose of making profits in a
competitive market”



Economic SystemsEconomic Systems
• Socialist or command economy is one where
production resources are owned by the statep y
and production decisions are centrally
coordinated

• Mixed Economy:Many countries fall in 
between these two extremes













significant implications for the economy
• Farm population per hectare of operated area will
increase and per capita farm income will decline.

• Delivering agricultural credit to an increasing
number of small and marginal farmers a challenge

d i l t ti f i t fand implementation of crop insurance at farm‐
holding level will become difficult.
F h i ti ill b diffi lt• Farm mechanisation will become difficult.

• The marketable surplus of agricultural produce will
d lidecline.

• Marketable surplus will become more fragmented
ki di d t d di ti diffi ltmaking grading and standardisation difficult.



Legal Systems

The unique systems of regulations,
l d l th t ff t thlaws, and rules that affect the
choices made by individuals in anyy y
society and that govern the ways
th i di id l ibl fthese individuals are responsible for
their decisions and actionstheir decisions and actions



Legal Systems
• Common law: based on the concept of
precedent, whereby the law is applied after

i i fan examination of past cases

• Civil law: based on a very detailed set of
rules and regulations that form part of arules and regulations that form part of a
country’s legal code

• Islamic law: based on the Shari’ah, the Law
taken from the Qur’an Islam’s sacred textstaken from the Qur an, Islam s sacred texts




